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VISION E=

To lead the development, promotion and
enforcement of professional standards in financial
planning industry.

M BRI TEEXREST AR EREAC - I
BHERRATHEBRE -

To raise professional standards of financial planners
through internationally- recognized certification.

BEREREMRATHNEERR  REMBRIAMNE
¥7k\/ °

To increase all external stakeholders' awareness
of the importance of financial planning and advice
from a financial planning professional.
RAMNZHYBRRIEEMNRE  LERUBRE
AT ERER o

To influence corporate industry leaders to uphold
high standards in financial planning industry.

EBESHBENERESYBRAXNESRE -

The leading organization in Hong Kong for
advancing professional financial planning
standards and promoting the importance of
financial planning.

TAREBNMBREZE  EAHITRNERKF
& UREEMBREANERN -
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CHAIRMAN & CEO MESSAGE
£ 7 B 1T AR BURA B

-irmly on the Road

to Recovery
B AR B

Dear Members,

First of all, we would like to extend our very warm greetings to you. We
hope that you have all fared well in the continuing COVID-19 pandemic.
Like you, the IFPHK had also been striving to adapt to the new normalin
the past year, and our heartfelt gratitude goes to you for your patience
and support throughout this process of gradual transformation.

Our Ongoing and New Initiatives

Despite the pandemic throwing many spanners in the works of the
IFPHK's operations, we have nonetheless been working in earnest
to ensure that we continue to offer the usual suite of services to our
members, while accommodating members' needs in the evolving work
environment. We would like to take this opportunity to highlight some
of our new and ongoing projects.

e Members' Financial Assistance Scheme - We have continued
to support members in need with this scheme to ease their CFP
certification membership fee burden.

e Development of the Qualified Retirement Adviser (QRA) Education
Programme - As part of the Financial Incentive Scheme for
Professional Training of the Pilot Programme to Enhance Talent
Training for the Asset and Wealth Management Sector, the scheme
allows students to claim reimbursement for up to 80% of the QRA
Education Programme fee. This has helped drive up numbers, with
a total of almost 500 examinees sitting the QRA examinations held in
December 2020 and May 2021. There were 1,077 holders of the QRA
designation as of 31 May 2021.

e Members' events - To comply with public health measures, we
migrated online, and held two large-scale members' webinars
in February and June 2021 in which a total of 140 attendees
participated. In the second half of 2021, we will also host our annual
signature event, the Financial Planning Conference. In addition, our
annual industry event, the Financial Education Leadership Awards,
has been launched in a new format this year.
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¢ Digital badges and e-certificates for members - To enhance
accessibility to and portability of members’ credentials with the
IFPHK, we have partnered with digital credentialing platform
Accredible to roll out cryptographically-signed and tamper-proof
digital badges and e-certificates for all members. We are pleased
to say that from June 2021, members will have additional means
to promote their specific certifications and qualifications held
with the IFPHK. You will be able to hold your digital badges and
e-certificates securely in your own mobile wallets, enabling their
sharing through various social media platforms.

Two Key Surveys for the Financial Planning Industry

In the year under review, the IFPHK conducted two important surveys,
the first was a more inward-looking study into the industry by looking
at the impact of the pandemic on CFP professionals and their clients.

e COVID-19Survey - The IFPHK conducted the “Survey onthe Impact
of COVID-19" in June 2020. This was one amongst similar surveys
of CFP professionals carried out by other FPSB affiliates, including
those in the US, the UK and Canada. In the wake of the pandemic,
45% of CFP professionals in Hong Kong agreed that more clients
would seek financial planning or professional financial advice,
which was almost three times those who disagreed. However,
nearly half of the CFP professionals surveyed saw a drop in new
clients, with only a quarter seeing an increase. Unsurprisingly,
over three-quarters of Hong Kong CFP professionals said that the
general stress level of their clients was high. The most common
primary recommendations that CFP professionals have made for
clients were the following: “review and update short- and long-
term goals” (26%), “rebalance portfolio” (25%), and “sit tight and wait
to make any major financial decisions until volatility decreases”
(18%). Meanwhile, the top two challenges that Hong Kong CFP
professionals faced in their practice was “maintaining more
frequent communications with clients and prospects” (21%) and
“planning in anticipation of possible economic recession” (19%).
These findings will be a good reference point for financial planning
practitioners in the future if their clients experience similar major
events.

The second survey that the IFPHK carried out looked into a crucial aspect
of financial planning; retirement expenses for retirees in Hong Kong.

e Retirement Expenses Survey and Index - The retirement expenses
survey was conducted in mid-2020 by the Nielsen Company in
partnership with the IFPHK. Unlike most other retirement surveys,
this survey zoomed in on retirees' actual expenses instead of
projecting what they might be. The survey found that the average
monthly expenses of a retiree in Hong Kong were about HK$11,500
in 2020, with the highest spending on food, both eating at home
and eating out. As for the most common source of retirement
funding, the top two nest eggs were passive income (96%) and
personal assets (90%). Of some concern is that close to half of the
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retirees surveyed did not rely on investment returns as a source of
their monthly spending, and 71% relied on family support, which
contributed to about a third of retirees’ expenses. Most worryingly,
only 14% of retirees felt safe about their financial status for the rest
of their retirement.

From the results, the IFPHK was able to draw some insights. One of the
key insights is that retirees must have an appropriate decumulation
strategy during the retirement phase, and actively carry out financial
planning during retirement, especially in the creation of passive
income streams. We also made some key recommendations, such
as the expansion of information channels for retirees, as three-
quarters of them asked friends and family for information on financial
planning and wealth management, likely missing out on reliable and
professional official sources. Furthermore, we recommended that the
government might increase the breadth of tax incentives, as the take-
up rate of retirement products, such as annuities, was only around the
30% mark. The annual Retirement Expenses Index was created out of
the survey results, and will be a major indicator for financial planners
when doing retirement planning for clients. The Index requires a
survey of retirees' expenses to be done annually, which will also track
retirement trends in Hong Kong.

Dedicated to Achieving Our Goals

In the past year, we all continued to experience many restrictions
in our ability to interact with each other in real life. Despite these
setbacks, the IFPHK has endeavoured to provide digital means and
online channels for members to stay connected with as much ease
and convenience as possible. We remain indebted to our members
through these tough times, as our various achievements in the past
year would not have been possible without your support. At the same
time, we must extend our sincere thanks to the Board of Directors, the
various committees, and IFPHK volunteers for their encouragement
and guidance in leading the IFPHK. There are some signs of recovery,
but the path may still be fraught with roadblocks. We hope you will
continue to join hands with us on the long journey ahead, unwavering
in our mission to raise the bar in financial planning.

Ray Lee ZFiEs
“‘ Chairman /&
IFPHK & MEREEST
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GOVERNANCE STRUCTURE
BERAREB

The IFPHK is grateful for the efforts of our many senior representatives A& IEHRAZ L BB RMBENERA
from the financial services industry who volunteer their time and efforton ~ TFEIBEEKH - BEAGEFENZEE
our board and various committees. SRR ©

Board of Directors EE &

Mr. LEE Ching Hang, Ray TERESLE Chairman F &

Mr.  CHEUNG Yin Ming, Edwin RE A Vice Chairman (Development) &£ & (3 /&)
Ms. WU Mew May, May AP+ Vice Chairn:%?nz(;rg;;;;rggﬁministration)
Mr.  CHAN Kin Lok, Paul PRE2LE KL

Mr. CHEN, Gifford BEERE

Mr.  CHIU Siu Po, Steve HNEEE

Mr.  CHOY Chung Foo ghRESE

Mr.  FUNG Man Kei, Pete /X BT E

Mr.  HO Ka Kei, Michael OER: St

Mr. MAYing Mao, Andrew BHRRTE

Mr.  PONG Po Lam, Paul RREMEL

Mr. TSE Yue Hong, Chris AL E

Ms. WONG Wai Yi, Rachel BRELT

Mr.  YAU Shu Cheung, Gary ik

Dr. YU Shek Hang, Keith RIBEE L

Chief Executive Officer 1TEEE;
Mr.  LAU Chun Fai, Dennis BIIRIE ST

Education Development Committee ZERRZES

Ms. WU Mew May, May AR+ Chairman &
Ms. CHAN Kit Man BRRX &+
Ms. CHENG Yuen Yee, vy Bt
Ms. HODGES, Claudia BN WAt
Mr. LAl Koon Yin, Ken RS STE
Mr. LAMCS, Steven ML A
Mr. MAK Siu Cheung, Louie IR
Mr.  YIM Shau Shun, Samson ERFIS S
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Member Services Committee EERBEEES

Dr. YU Shek Hang, Keith RIEGELT Chairman E &
Mr. CHEN, Gifford BEREXE
Mr.  CHEUNG Yin Ming, Edwin RERELE
Dr. CHOY Tsz Kin, Ellesmere grEEL
Mr. LAl David RRESLE
Mr.  LEE Ming Gin, Gin ZEIELAE
Mr. MA Ying Mao, Andrew BEREE
Ms. NG, Joanna mEHLZLT
Ms. WONG Wai Yi, Rachel mEELL

Assessment and Compliance Committee ¥ AR EANZES
Mr. CHEUNG Yin Ming, Edwin RE WAL Chairman % &
Mr.  CHAN Mou Fung PR I& S 4
Mr.  CHAN Yau Kei, Kevin PRAELAE
Mr. CHEUNG Tao Fai, Thom SRR ST
Mr.  KWONG, Jason Tsz Huen B A
Mr. LEE Ming Gin. Gin ZRHIESCAE
Mr.  SUNG Kwok On, Tony REZFTE
Ms. WONG Lai Sheung, Cherie ~ E=EHEX
Mr. WU Kin Wing, Kenny AR E

Examination Committee ZHZEE

Mr. CHIU Siu Po, Steve HNERE Chairman &
Dr. CHENG Tsz Wan, Louis B F =g+
Mrs. CHOW, Grace JEIBR X BE & +
Mr.  FU Tak-wah BRELE
Ms. LAM Lai Ha, Juliana MEEZ L
Mr.  LEE Ming Gin, Gin FERIELEE
Dr. TONG Chong Sze ERIRFE L
Dr. TSE Kwok Sang, Maurice ABERE LT
Mr.  WONG, Billy FEBEE
Mr.  WONG Yuk Loi, James mEREE

Professional Ethics Review Committee HXEFTHRNZEE D
Mr. CHAN Dor Cheong, Petrus ~ BRIXESE4E Chairman % &
Mr. CHAN Wan Fei, Adams BREMEE Vice Chairman &= &
Mr.  CHAN Kin Lok, Paul BREEZE ST HE
Mr. BUNKER, Robert TREFE
Mr.  MAK Wing Kwong, Tony BXRHFTHE
Mr.  PONG Po Lam, Paul REEMEE
Mr. SKRINE, Rupert F3m1A 5 4
Ms. WAN Yuen Yung, Eleanor BHIALZ L
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FACTS AND FIGURES
ERRGTBT

Number of Members €8 A
as at 31 May, 2021 & ZE2021F5H31H

Founding & Corporate Members CFP Certificants
AERKESE CFP#EHEA
|
AFP Certificants IFPHK/CII Joint Members
AFPHEE A IFPHK /ClIEt& &8
|
QRA Holders Candidates
QRAEE A RN

Composition of CFP Certificants

CFPHEERANEXEERDM
as at 31 May, 2021 & ZE2021F5H831H

Banking Insurance
RIT Rz
|
Independent Financial Advisor Asset Management
8 37 12 B MEEE
|
Fund House/Securities Brokerage Others
EEnE/BHERLL Hit

Number of Students Enrolled in
Certification Education Programs
ERRABUERENHREAR
January - December 2020 #2020 18 £12A 1t
AFP Certification Education Program (15t - 3 Installment)
AFP ERRBHARRE (E—HEE=H)
CFP Certification Education Program (Level 1): Course 1

CFP ERABHERRE (F—HR) : RiE—

CFP Certification Education Program (Level 1): Course 2

CFP ERABHAERRE (F—HR) : REZ

CFP Certification Education Program (Level 1): Course 3

CFP ERRABHARRE (F—MR) : RE=

CFP Certification Education Program (Level 2): Course 4

CFP ERRABHAERRE (F-MRR) : REN

IFPHK ANNUAL REPORT 2020/ 2021
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Number of Examinees Enrolled
in the IFPHK Examinations

BREEBVBREAMBEZHANZEAY
as at 31 May, 2021 #Z%E202155H31H

June 2020 “ CFP Certification
2020%64 CFP CFPEA2iE

September 2020 . . L .
2020595 CFP Certification Examination (Foundation Level)

CFPERREEZH (EHMR)

December2020

CFP Certification Examination (Level 1)
20204128

CFPERREEH (F—R)

2’(';:2232021 CFP Certification Examination (Level 2)
CFPERREZH (F=RER)

Qualified Retirement Déeaimbor 3026
Adviser (QRA) 20205125

BB FRRR

May 2021
Examinees Z4 A & 2021458
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POLICY AND

REGULATORY AFFAIRS
BENREESEH

Advocacy BiE{TER S

As the leading professional institute representing the interests of
the financial planning industry, the IFPHK has a duty to respond
to any consultation paper that may impact its members and their
clients. The IFPHK strives to ensure that its and its members'
voices are heard by the policy makers. Considerable efforts have
been placed by the IFPHK to respond to consultation papers such
as the one mentioned below.

Consultation Issue

ERER

Recipient

W 1848

Consultation Paper on Proposed

Enhancements to the Competency Framework
for Intermediaries and Individual Practitioners
FERRELERRTN ARBARESWEBE
BE D HELR BV RE B S

Protection of Trademarks BFIE{R:E

Over the past few years, the IFPHK has taken a series of joint
actions with the FPSB to protect and strengthen our trademarks.

Securities and
Futures Commission

BERBEEBERZESS

ERRERMBEREZRENEFEZRE B2
BEEREMAHSEE REXPHEKREENEN
XHEHEIE - TR D ERARRE R RIS
SNEEMREENER - U T REBSAHREA
FRRERE A EH RO I FE

Submission Period

EXAM

February 2021
2021428

EBREHF SR BRITESERRRT —
RIB AT RIGREIRIRE o

a | Announcements on the protection of the trademarks E#RREL &

The FPSB published announcements to defend the CFP marks
and CFP certification ownership in July and August 2020,
respectively, in the Hong Kong Economic Journal. The two
announcements were stated to be ‘important declarations
regarding the institutions authorized to provide CFP certification
and classes” and “winning decisions and confirmation of our
trademark rights".

B # SR B EH £ BFE20205F7 A M8 AE (12
R BB BCFPEIZMCFPERREMARERN
NE - EMEAED R A [BRAKEIRECFP
BRABERHERENBENEEZERH] K [%
BEEBF] -

b | Use of Marks Guide updated to strengthen the protection of the trademarks

AR ERLINE RN RE

To further strengthen the usage of the marks, the FPSB has
recommended updating all the marks by using the ® symbol.
The benefit of using the ® symbol is that it provides notice to the
public that these marks are registered and that the trademark
owner is claiming a monopoly on these marks for the underlying
goods and services. The updated "Guide to Use of the CFP Marks"
and "Guide to Use of the AFP Marks" have been officially in effect
since 1 January 2021. Both CFP certificants and AFP certificants
will be required to use the new marks with full compliance by 31
December 2021, according to the updated “Guide to Use of the
CFP Marks" and "Guide to Use of the AFP Marks".

The IFPHK mandates the proper use of the marks in its “Code of
Ethics and Professional Responsibility” and carefully monitors
all usage of the marks in order to ensure its integrity. We view
unauthorized use of the marks as an extremely serious matter
and will take all necessary action to protect them.

IFPHK ANNUAL REPORT 2020/ 2021
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ENHANCING

CONTINUING EDUCATION
058 35 A A

The IFPHK's Continuing Education Programme continues to offer a
wide range of training to satisfy the needs of the financial planning
industry. From June 2020 to May 2021, we organized 114 CE
programmes, of which 30 were conducted in-house. In total, close
to 5,000 participants took part in the programmes during the period,
of which half were from in-house programmes and half were from
public programmes.

While the majority of the programmes were offered via online
platforms, with the COVID-19 pandemic restrictions slowly beginning
to ease, some face-to-face classes have also been arranged.

The Qualified Retirement Adviser (QRA) Education Programme has
seen very promising growth during the period since it was included
under the Financial Incentive Scheme for Professional Training (FIS)
of the Pilot Programme to Enhance Talent Training for Asset and
Wealth Management (WAM). The QRA Education Programme was
officially included under the FIS in 2020, and the first class held
under this scheme was in August 2020. The FIS allows participants
of a shortlist of recognized training programmes to have up to
80% of their programme fees reimbursed, subject to attendance
requirements. A total of eight classes were held between June 2020
and May 2021, involving over 500 participants. This classes help add
to the growing crowd of QRA holders, which currently stands at over
1,000 individuals, and they will continue to form a growing base that
is steadily marching towards CFP certification.

R e I TR

w
gy o
frbe

BefiFEEE T IRETEEEE
E%EW%E%%E’J%E 2020496 A 2021

F50  BERNT M4ERBEEERE - E
301z57f%%$%imﬂ\p%f MRETERSMELFET

A 8RN ERELEERE
EXRAMBEIRE - =

12 o

Her—3290
—HAIHE T AR
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AR HERR 1 SRAR A X T S HETT ©

2R RER (QRA) BARRBEAWMAA [12
AEEMEEEEATFILEHNE] KA
HET [BXEFIEDE ] ORUFRE £
A2 E A SBRE BT R - NERIEN2020
FEHMAGTEIRN - WH20204E8 A & R
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BH2NEEERURRL M REH L E X
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& ERGRTE - QRAR B ARRFE 381,000

A ERER [EBEE ) ABHERTT - 8
SHIFQRAK A AMERCFPERREBE -
WA ACFPEMRRBITEAARNES -

“Practices of retirement migration” webinar, conducted by Gin
Lee, 26 Nov 2020.

PEAESERABRER (2] ] Z=HIEEXE > 2020F11H26

"HREGBE-FTREREBER2021 T FRE" conducted
by Paul Pong, 27 May 2021.

[HEBRHBR-HEAREBIR 2021 T FRE ]

REME

B e # 0 2021558278 -
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MEMBERS ACTIVITIES

EEEH

IFPHK Hong Kong Retirees’ Actual Expenses Survey

(3]

The IFPHK is dedicated to leading the development

of professional standards in the financial planning

industry. To address the realistic scenario of the
retiring population and provide reference for the industry and the public,
the IFPHK commissioned The Nielsen Company to conduct the “Hong
Kong Retirees' Actual Expenses Survey" in the summer of 2020. Being the
first-ever survey of this kind in Hong Kong, the results will also be used
to create the "Hong Kong Retirement Expense Index" to help track this
important indicator.

Findings of the survey were released at a press conference on 13 April
2021. The press conference saw IFPHK Chairman Ray Lee, IFPHK Board
Member Chris Tse and The Nielsen Company (HK) Limited Associate
Director Chloe Wong elaborating on the survey findings, and sharing
insights and recommendations to the press.

The survey showed that the average monthly expenses of retirees were
about HK$11,500 in 2020. Close to 80% of the retirees had support from
family members, whose contributions funded on average a third of
retirees' expenses.

The IFPHK responded to the survey by suggesting four major
recommendations, including expanding information channels, improving
investor education, staying alert to the financial needs of retirees, and
increasing tax incentives.

The press conference was well received by the attendance of over 20
media representatives, and it generated over 30 items of media coverage.

[ LN
ERAEANNES

,erg Kgaa Retirees' Ag
NS

A B =
4 m'

FEEMBERIM2E BARKREMAIAE

BRI B RETTEEEEETER
EBEEAGB - ATIHMERATHEER
KERTIREEENEBREERNTRS
Z BeRAEBRARRNR2020F0EF
EIT[BARKEERIFAE] - FAX
BEREEREANALE  ASERTE
WARREEEHAN [HBRKASE
| UBBLEEEZERENED -

BeN2021F4A13BRITERHE
BRASHER LR ERREeXRD
BE BoerEieNEBHLERERR
(BB) BRARERMITENRIRES
A e B MEREEEEIITALS
ERDZEEEEFE -

FEERBR - XHEE2020F N FHE
AR #511,5008 7T © B\ KA R IR
ATERAHE  £BIHEMBMANAE
EERIRN=9—-

HRAEHER  BRERTHEEE 8
ERAEMRE  IRREEHE 1B
BARALTHTERE R MR NRGARA -

BHeREBR - L3 T202 R HER
KHFE - WEBB30RERRE -

e ABKEEHRZHAE Z

The IFPHK released the first “Hong Kong Retirees’ Actual Expenses Survey”.

BERGEN [BARKEERIRAE] -
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nstitute of Financi ers of Hong Kong

Hong Kong Retirees’ Actual Expenses Survey

SURVEY FINDINGS

STUDY 2020

March 2021

Retirees’ Actual Manthly Expenses:  Retiress’ Channel of Funding Sources:

B6% '

Supporters:

Stability.

37%

21%

14%
Proportion of Financial Sources: o

Source of Financial Information:

Erentm 51%  50%
e Sl e
ADVICE FROM IFPHK
Espand Espand Passive ialen
— e W nielsen
ladily  1Icisen
e e
e T — Cop 2621 To i Compan. Gl and st
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The presentation and infographics of the survey results.
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With the mission to uphold the highest standards
in the financial planning industry and to assist
corporates in their pursuit of this excellence, the IFPHK launched
the "IFPHK Accredited Professional Financial Planning Firm" award
scheme to encourage corporates to hire more CFP professionals and
AFP professionals. The awards serve to recognize the commitment
of financial planning firms to provide top-notch financial planning
services to the public. Awarded firms are entitled to display the
award logos as a hallmark of their professionalism.

In 2021, 13 financial planning firms from the banking, insurance and
independent financial advisory sectors were award recipients.

INSTITUTE OF FINANCIAL PLANNERS OF HONG KONG
ACCREDITED PROFESSIONAL
FINANCIAL PLANNING FIRM

2021

e

() The IFPHK is dedicated to keeping members' up
to date with the latest industry trends and the
opportunities that lie within these developments. On 30 October
2020, a members' webinar was held with the theme of A Call for
Financial Planners Riding the Waves of Migration", featuring Connie
Yeung, a seasoned family trust professional, as guest speaker, and
Keith Yu, Chairman of the IFPHK's Member Services Committee, as
host. The webinar began with the topic of the wealth management
opportunities arising as a result of the newest waves of migration,
including common migration pitfalls and the sharing of cases of BNO-
passport holder migration to the UK. It concluded
with a Q&A session that saw enthusiastic
discussion among all those present. The webinar
was attended by over 60 members.

(From left) The Members' Webinar had family trust
expert Connie Yeung as guest speaker and Keith
Yu, Chairman of the IFPHK's Member Services
Committee, as host.

(£ SERRTNEL  FRERERSEKHESES
BEEEETEREEHEIFREZEEENTE -
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The IFPHK Accredited Professional
Financial Planning Firm 2021
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Members’ Webinar -
"A Call for Financial Planners Riding the Waves of Migration”
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To celebrate the arrival of the Chinese New Year and to further
foster member relationships, the IFPHK organized a members'
webinar on Feng Shui themed “Economic Outlook and Boosting Your Luck in 2021"
in the evening of 24 February 2021. The Webinar invited Feng Shui Master Ken Lee to
speak on the economic outlook and tips to boosting luck in the Year of the Ox, with
Keith Yu, the Chairman of the Member Services Committee of the IFPHK, serving as
the host of the event.

The event began with new year greetings from IFPHK Chairman Ray Lee and Keith
Yu. Then Master Lee shed light on the new year's Feng Shui and economic forecast,
followed by an enthusiastic Q&A session seeing queries from over 50 members. The
event was concluded successfully with a souvenir exchange session.

The event had Feng Shui Master Ken Lee as guest speaker, and IFPHK Chairman Ray Lee and
Member Services Committee Chairman Keith Yu as IFPHK representatives.

EBHL REGEERZERMELEIEEHREE SeIRETEFTHEGTERBEEEIER
BEHRBEERK -

Members’ Webinar on Feng Shui -
"Economic Outlook and Boosting Your Luck in 2021"
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15'" Anniversary Appreciation Gifts for CFP Certificants

CFP#558 A 158 F RMHR

The generous support of our long-

serving members is the most valuable

asset of the IFPHK To express
the IFPHK's gratitude to their continuous support, an
appreciation certificate and logo pin were presented
to recognize IFPHK members who have been CFP
professionals for 15 years or more.
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COMMUNITY AND

CONSUMER EVENTS
HERBRHEEED

World Financial Planning Day 2020
HRMFEREH2020

In support of the FPSB and ‘
International ~ Organization  of 1 e
Securities  Commissions’ World | kg e
Investor Week, the IFPHK hosted the “World ‘
Financial Planning Day 2020" (WFPD) for Hong Kong
on 7 October 2020, aiming to promote consumer
awareness and the understanding of financial

planning.

On the day of the event, the IFPHK released
the results of a public awareness survey on the
“COVID-19 Impact on Retirement Planning” that was
conducted from 11 to 17 September 2020. The survey
looked at the changes to the public's attitude on
retirement planning before and after the start of the
pandemic. Participation in the survey was made open
to members of the public. Specifically, respondents
were invited to complete an online survey, receiving
free coffee coupons in return.

The survey results were presented in various . _
ways, including being broadcast on the IFPHK's (Frqm left) IFPHK Board member and Member Services Committee
Chairman Keith Yu and Board member Rachel Wong elaborate on the
Facebook page, and through the use of press results of the survey via the IFPHK's Facebook page.

releases and infographics. The survey results were (r#) e =eRape s IEoEGNESeRaSES
widely report by about 15 media outlets in total. BEBZEEFacebook REAELR -
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The IFPHK's infographics of the
survey results.
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Hong Kong Money Month 2021 -"One-minute Financial
Planning"” Financial Education Video Series

FREMA2021-[—HEEM | BMHER

The IFPHK is dedicated to raising financial literacy at the community level and has been one of the

supporting organizations of Hong Kong Money Month 2021 since its inception. From February to
April 2021, the IFPHK launched the *One-minute Financial Planning” Financial Education Video Series on its Facebook
page to provide impartial financial planning insights in a simple and easy to understand way. The series consisted of a

total of 20 videos and featured topics on “Financial Planning for Migration” and
“Financial Planning for Kids". IFPHK Board members Ray Lee, Gifford Chen,
Keith Yu and Member Services Committee members Gin Lee and Ellesmere
Choy spoke about a wide range of topics, such as how to use pocket money
smartly, learning financial planning through games, and insurance and tax
planning for migration.

Be-—ERNGEdeBRREATRNEY NG  SFEHETEBEN A20218
SRME L — - A2021F 28 F48 - g HFacebookiFRIEH [ —H &R
B BBHERE  WEAAEBREBTNMERIENENES 2R EE -
BEEKERERS  RBEENCERBZESKNETHIEMETER —E205%
WIER R Fel (BRES | R [REERS | MATE  IRFZEB0E
B 2Rl  BREBLHELABRERTHSZEAIENFES -
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=@ $ 54, CFPP
e e

IFPHK representatives sharing financial planning tips in the "One-minute Financial

Planning” Financial Education Video Series.
ZERRN—2EEY | BRRHBEEAT I EHBRBANE -
As the leading professional institute representing

the financial planning industry, the IFPHK has always

been invited to speak and comment on the latest trends and issues. On
24 February 2021, IFPHK Board member Edwin Cheung attended the “Do
Women Get Worse Financial Advice?" webinar organized by 100 Women in
Finance, where he spoke about the measurements carried out through the
CFP designation to tackle any gender-related discrimination or mis-selling.

ERRRVBREZNEFIXNE B THREEML SAFIRERFRE
RER -BEEFENERFHN2021F2824H L2 HEAHE [100 Women
in Finance| £t 2 [ LR BWA TRENR B2 ? | H8HaE
CFPERATHRELIMEEE REBNIEHETRIELER

aN—y

7J -+

IFPHK Board member Edwin Cheung spoke at the webinar.
BEEEOREREHECAEHISHEE -
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100 Women in Finance Webinar —
"Do Women Get Worse Financial Advice?"
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100Women In Finance + Follow =--
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24 Feb | Do Women Get Worse Financial Advice? Recent research shows

women received markedly different and often riskier investment advice than
men, REGISTER NOW to hear key findings from Utpal Bhattacharya ...see mors

WEBINAR
Do Women Get Worse Financial Advice?

24 February 2021 | 12:30 PM Hong Kong

Produced by I00WF's Hong Kong Education and Impact Committees
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The IFPHK continues its mission in engaging
the media on educating the public on financial
planning. From June 2020 to April 2021, IFPHK
Board members Ray Lee, May Wu, Edwin Cheung, Chris Tse, Keith Yu
and former board member Gin Lee appeared on various TV shows
on TVB, RTHK and Yahoo! TV to educate the audience on financial
planning on investment, wealth management, migration, financial
planning for the elderly, and financial education for children.

) IFPHK Media Coverage on TV Shows
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(5]
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IFPHK Board members sharing financial planning insights on various TV shows.
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FINANCIAL STATEMENTS
MRS

Directors’ Report

The directors submit herewith their report and audited financial statements of The Institute of Financial Planners of
Hong Kong Limited (the “Institute”) for the year ended 31 December 2020.

Limitation of liabilities
The Institute is a company limited by guarantee of not exceeding HK$50 per member of the Institute.

Principal activities

The principal activities of the Institute are the promotion of personal financial planning and the certification of the
CERTIFIED FINANCIAL PLANNER® and CFP® certification marks in Hong Kong.

Results

The results of the Institute for the year ended 31 December 2020 are set out in the statement of comprehensive
income on page 22.

Directors

The directors who held office during the year or during the period from the end of the year to the date of this report
were:

Chan Kin Lok, Paul

Chen Gifford (elected on 3 September 2020)
Cheung Yin Ming, Edwin

Chiu Siu Po, Steve

Choy Chung Foo

Fung Man Kei, Pete (elected on 3 September 2020)
Ho Ka Kei, Michael

Lee Ching Hang

Ma Ying Mao, Andrew

Pong Po Lam, Paul (elected on 3 September 2020)
Tse Yue Hong, Chris

Wong Wai Yi, Rachel (elected on 3 September 2020)
Wu Mew May

Yau Shu Cheung

Yu Shek Hang, Keith (elected on 3 September 2020)
Lam Ching Wang (retired on 3 September 2020)
Lee Ming Gin (retired on 3 September 2020)
Yung Wing Hung, Dominic (retired on 3 September 2020)
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Arrangement for acquisition of shares or debentures

At no time during the year was the Institute a party to any arrangements to enable the directors of the Institute to
acquire benefits by means of the acquisition of shares in, or debenture of, the Institute.

Management contracts

No contracts concerning the management and administration of the whole or any substantial part of the business of
the Institute were entered into or existed during the year.

Equity-linked agreements
No equity-linked agreements into which the Institute entered subsisted at any time during the year.

Permitted indemnity provisions

No permitted indemnity provision was in force during the year, or is in force at the date of this report, for the benefit of
a then director or a director of the Institute (whether made by the Institute or otherwise).

Auditor

A resolution will be submitted to the annual general meeting to re-appoint Mazars CPA Limited, Certified Public
Accountants, as auditor of the Institute.

Approved by the Board of Directors and signed on its behalf by

Lee Ching Hang
Chairman
9 August 2021
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Independent Auditor's Report

To the members of

The Institute of Financial Planners of Hong Kong Limited
(incorporated in Hong Kong with liability limited by guarantee)

Opinion

We have audited the financial statements of The Institute of Financial Planners of Hong Kong Limited (the “Institute”)
set out on pages 22 to 43, which comprise the statement of financial position as at 31 December 2020, and the
statement of comprehensive income, the statement of changes in funds and the statement of cash flows for the year
then ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the financial statements give a true and fair view of the financial position of the Institute as at
31 December 2020, and of its financial performance and cash flows for the year then ended in accordance with Hong
Kong Financial Reporting Standards ("HKFRSs") issued by the Hong Kong Institute of Certified Public Accountants (the
“HKICPA") and have been properly prepared in compliance with the Hong Kong Companies Ordinance.

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing ("HKSAs") issued by the HKICPA. Our
responsibilities under those standards are further described in the "Auditor’'s Responsibilities for the Audit of the Financial
Statements” section of our report. We are independent of the Institute in accordance with the HKICPA's Code of Ethics
for Professional Accountants (the “Code"), and we have fulfilled our other ethical responsibilities in accordance with
the Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Other Information

The directors of the Institute are responsible for the other information. The other information comprises the directors'
report.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of Directors for the Financial Statements

The directors are responsible for the preparation of the financial statements that give a true and fair view in accordance
with HKFRSs issued by the HKICPA and the Hong Kong Companies Ordinance, and for such internal control as
the directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Institute's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the directors either intend to liquidate the Institute or to cease operations, or have no realistic
alternative but to do so.
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Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. This
report is made solely to you, as a body, in accordance with section 405 of the Hong Kong Companies Ordinance, and
for no other purpose. We do not assume responsibility towards or accept liability to any other person for the contents
of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
HKSAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

¢ |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Institute's internal control.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors.

e Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Institute's ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor's report. However, future events or conditions may cause the Institute to
cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Certified Public Accountants
Hong Kong, 9 August 2021

The engagement director on the audit resulting in this independent auditor's report is:
Or Ming Chiu
Practising Certificate number: P04786
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Statement of Comprehensive Income

Year ended 31 December 2020

Income from certification & membership
Income from examinations

Income from annual events

Income from registered programs
Income from seminars & conferences
Income from sales of textbook

Interest income

Sponsorship income

Transcript review income

Other income

Depreciation

Staff costs

Other operating expenses
Finance costs

(Deficit) Surplus before tax
Taxation

(Deficit) Surplus for the year

Other comprehensive income for the year

Total comprehensive (loss) income for the year and
transferred to General Fund

22

2020 2019
HK$ HK$
14,051,242 14,752,418
1,038,580 1,395,550
794,100 1,083,030
426,500 440,000
3,329,915 9,759,551
251,110 263,700
647,547 790,694

- 270,000

700 700

12,646 21,158
20,552,340 28,776,801
(3,275,205) (3,326,501)
(12,349,139) (14,350,149)
(6,593,676) (7,953,418)
(274,957) (153,606)
(1,940,637) 2,993,127
(1,940,637) 2,993,127
(1,940,637) 2,993,127
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Statement of Financial Position

At 31 December 2020

50,379,167

Note
Non-current assets
Property, plant and equipment 5
Right-of-use assets 6
Current assets
Inventories 7
Deposits, prepayments and other debtors
Pledged deposits 13
Bank balances and cash
Current liabilities
Certification and license fees payable
Accrued charges and other payables
Contract liabilities 8

Lease liabilities

17,515,821

Net current assets

Total assets less current liabilities
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2020

HK$

81,225

7,351,381

7,432,606

185,804
1,693,164
1,051,500

47,448,699

1,217,486
2,688,156
10,470,314

3,139,865

32,863,346

40,295,952

2019

HK$

131,274

1,285,958

1,417,232

257,586
1,861,480
1,042,200

47,698,050

50,859,316

1,144,550
1,718,769
11,228,030

1,194,301

15,285,650

35,573,666

36,990,898



2020 2019

Note HK$ HK$
Non-current liabilities
Lease liabilities 4,549,830 18,294
NET ASSETS 35,746,122 36,972,604
Funds
Building Fund 21,219,141 20,504,986
General Fund 14,526,981 16,467,618
TOTAL FUNDS 35,746,122 36,972,604

These financial statements on pages 22 to 43 were approved and authorised for issue by the Board of Directors on
9 August 2021 and signed on its behalf by

Lee Ching Hang Wu Mew May
Chairman Vice Chairman (Finance & Administration)
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Statement of Changes in Funds

Year ended 31 December 2020

Building General
Fund Fund Total
HK$ HK$ HK$
(Note)
At 1 January 2019 19,767,468 13,474,491 33,241,959
Surplus for the year and - 2,993,127 2,993,127
total comprehensive income for the year
Transaction with members
Contributions and distributions
Contributions to Building Fund 737,518 - 737,518
At 31 December 2019 20,504,986 16,467,618 36,972,604
At 1 January 2020 20,504,986 16,467,618 36,972,604
Deficit for the year and - (1,940,637) (1,940,637)
total comprehensive loss for the year
Transaction with members
Contributions and distributions
Contributions to Building Fund 714,155 - 714,155
At 31 December 2020 21,219,141 14,526,981 35,746,122

Note: The Building Fund shall be used by the Institute for the sole purpose of purchase of real property for the use of
the Institute and all incidental costs of fitting, equipping, renovating and improving the real property purchased.
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Statement of Cash Flows

Year ended 31 December 2020

2020 2019
Note HK$ HK$

OPERATING ACTIVITIES
Cash generated from operating activities 10(a) 1,353,657 5,818,202
Interest paid (274,957) (153,606)
Net cash from operating activities 1,078,700 5,664,596

INVESTING ACTIVITIES
Interest received 771,273 682,550
Purchase of property, plant and equipment (26,733) (100,680)
Net cash from investing activities 744,540 581,870

FINANCING ACTIVITIES
Contributions to Building Fund received 714,155 737,518
Repayments of lease liabilities 10(b) (2,786,746) (3,321,744)
Net cash used in financing activities (2,072,591) (2,584,2206)
Net (decrease) increase in cash and cash equivalents (249,351) 3,662,240
Cash and cash equivalents at beginning of year 47,698,050 44,035,810

Cash and cash equivalents at end of year,

represented by bank balances and cash 47,448,699 47,698,050
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Notes to the Financial Statements

Year ended 31 December 2020

CORPORATE INFORMATION

The Institute of Financial Planners of Hong Kong Limited is a professional self-regulatory organisation incorporated
in Hong Kong. The Institute's registered office is located at 13" Floor, Causeway Bay Plaza 2, 463-483 Lockhart Road,
Hong Kong. The principal activities of the Institute are the promotion of personal financial planning and the certification
of the CERTIFIED FINANCIAL PLANNER® and CFP® certification marks in Hong Kong.

1. PRINCIPAL ACCOUNTING POLICIES

Basis of preparation

These financial statements have been prepared in accordance with Hong Kong Financial Reporting Standards
("HKFRSs"), which collective term includes all applicable Hong Kong Financial Reporting Standards, Hong
Kong Accounting Standards ("HKASs") and Interpretations issued by the Hong Kong Institute of Certified Public
Accountants (the "HKICPA"), accounting principles generally accepted in Hong Kong and the Hong Kong
Companies Ordinance.

These financial statements have been prepared on a basis consistent with the accounting policies adopted in
the 2019 financial statements except for the adoption of the following new / revised HKFRSs that are relevant
to the Institute and effective from the current year. A summary of the principal accounting policies adopted by
the Institute is set out below.

Adoption of new / revised HKFRSs

Amendments to HKASs 1 and 8: Definition of Material
The amendments clarify the definition of material and align the definition used across HKFRSs.

The adoption of the amendments does not have any significant impact on the financial statements.

Basis of measurement
The measurement basis used in the preparation of the financial statements is historical cost.

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and accumulated impairment
losses. The cost of an item of property, plant and equipment comprises its purchase price and any directly
attributable costs of bringing the asset to its working condition and location for its intended use. Repairs and
maintenance are charged to the profit or loss during the year in which they are incurred.

Depreciation is provided to write off the cost less accumulated impairment losses of property, plant and
equipment over their estimated useful lives as set out below from the date on which they are available for use
and after taking into account their estimated residual values, using the straight-line method, at the following
rates per annum. Where parts of an item of property, plant and equipment have different useful lives, the cost
or valuation of the item is allocated on a reasonable basis and depreciated separately:

Office equipment 331/3%
Computer equipment 331/3%
Leasehold improvement Over the existing office lease term
Furniture and fixtures Over the existing office lease term
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Financial instruments

Financial assets

Recognition and derecognition

Financial assets are recognised when and only when the Institute becomes a party to the contractual provisions
of the instruments and on a trade date basis.

A financial asset is derecognised when and only when (i) the Institute's contractual rights to future cash flows
from the financial asset expire or (i) the Institute transfers the financial asset and either (a) it transfers substantially
all the risks and rewards of ownership of the financial asset, or (b) it neither transfers nor retains substantially all
the risks and rewards of ownership of the financial asset but it does not retain control of the financial asset.

Classification and measurement

Financial assets (except for trade receivables without a significant financing component) are initially recognised
at their fair value plus, in the case of financial assets not carried at FVPL, transaction costs that are directly
attributable to the acquisition of the financial assets. Such trade receivables are initially measured at their
transaction price.

Oninitial recognition, a financial asset is classified as (i) measured at amortised cost; (i) debt investment measured
at fair value through other comprehensive income (“Mandatory FVOCI"); (iii) equity investment measured at fair
value through other comprehensive income (“Designated FVOCI"); or (iv) measured at FVPL.

The classification of financial assets at initial recognition depends on the Institute's business model for managing
the financial assets and the financial asset's contractual cash flow characteristics. Financial assets are not
reclassified subsequent to their initial recognition unless the Institute changes its business model for managing
them, in which case all affected financial assets are reclassified on the first day of the first annual reporting
period following the change in the business model (the “reclassification date".

Financial assets measured at amortised cost
A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated
as at FVPL:

(i) it is held within a business model whose objective is to hold financial assets in order to collect contractual
cash flows; and

(i) its contractual terms give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

Financial assets at amortised cost are subsequently measured using the effective interest rate method and are
subject to impairment. Gains and losses arising from impairment, derecognition or through the amortisation
process are recognised in profit or loss.

The Institute's financial assets at amortised cost include bank balances and cash, pledged deposits and other
receivables.

Financial liabilities

Recognition and derecognition

Financial liabilities are recognised when and only when the Institute becomes a party to the contractual
provisions of the instruments.

A financial liability is derecognised when and only when the liability is extinguished, that is, when the obligation
specified in the relevant contract is discharged, cancelled or expires.

Classification and measurement
Financial liabilities are initially recognised at their fair value plus, in the case of financial liabilities not carried at
FVPL, transaction costs that are direct attributable to the issue of the financial liabilities.
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The Institute’s financial liabilities include trade and other payables, contract liabilities and lease liabilities. All
financial liabilities are recognised initially at their fair value and subsequently measured at amortised cost, using
the effective interest method, unless the effect of discounting would be insignificant, in which case they are
stated at cost.

Impairment of financial assets

The Institute recognises loss allowances for expected credit losses (“ECL") on financial assets that are measured
at amortised cost to which the impairment requirements apply in accordance with HKFRS 9. Except for the
specific treatments as detailed below, at each reporting date, the Institute measures a loss allowance for a
financial asset at an amount equal to the lifetime ECL if the credit risk on that financial asset has increased
significantly since initial recognition. If the credit risk on a financial asset has not increased significantly since
initial recognition, the Institute measures the loss allowance for that financial asset at an amount equal to
12-month ECL.

Measurement of ECL
ECL is a probability-weighted estimate of credit losses (i.e. the present value of all cash shortfalls) over the
expected life of the financial instrument.

For financial assets, a credit loss is the present value of the difference between the contractual cash flows that
are due to an entity under the contract and the cash flows that the entity expects to receive.

Lifetime ECL represents the ECL that will result from all possible default events over the expected life of a
financial instrument while 12-month ECL represents the portion of lifetime ECL that is expected to result from
default events on a financial instrument that are possible within 12 months after the reporting date.

Where ECL is measured on a collective basis, the financial instruments are grouped based on the following one
or more shared credit risk characteristics:

(i) past due information

(i) nature of instrument

(iii) nature of collateral

(iviindustry of debtors

(v) geographical location of debtors

(vi)external credit risk ratings

Loss allowance is remeasured at each reporting date to reflect changes in the financial instrument's credit risk
and loss since initial recognition. The resulting changes in the loss allowance are recognised as an impairment
gain or loss in profit or loss with a corresponding adjustment to the carrying amount of the financial instrument.

Definition of default

The Institute considers the following as constituting an event of default for internal credit risk management
purposes as historical experience indicates that the Institute may not receive the outstanding contractual
amounts in full if the financial instrument that meets any of the following criteria.

(i) information developed internally or obtained from external sources indicates that the debtor is unlikely
to pay its creditors, including the Institute, in full (without taking into account any collaterals held by the
Institute); or

(i) there is a breach of financial covenants by the counterparty.

Irrespective of the above analysis, the Institute considers that default has occurred when a financial asset is
more than 90 days past due unless the Institute has reasonable and supportable information to demonstrate
that a more lagging default criterion is more appropriate.

IFPHK ANNUAL REPORT 2020/ 2021 29



Assessment of significant increase in credit risk

In assessing whether the credit risk on a financial instrument has increased significantly since initial recognition,
the Institute compares the risk of a default occurring on the financial instrument as at the reporting date
with the risk of a default occurring on the financial instrument as at the date of initial recognition. In making
this assessment, the Institute considers both quantitative and qualitative information that is reasonable and
supportable, including historical experience and forward-looking information that is available without undue
cost or effort. Irrespective of the outcome of the above assessment, the Institute presumes that the credit risk
on a financial instrument has increased significantly since initial recognition when contractual payments are
more than 30 days past due, unless the Institute has reasonable and supportable information that demonstrates
otherwise.

Notwithstanding the foregoing, the Institute assumes that the credit risk on a financial instrument has not
increased significantly since initial recognition if the financial instrument is determined to have low credit risk at
the reporting date.

Low credit risk
A financial instrument is determined to have low credit risk if:

(i) it has a low risk of default;

(i) the borrower has a strong capacity to meet its contractual cash flow obligations in the near term; and

(iii) adverse changes in economic and business conditions in the longer term may, but will not necessarily,
reduce the ability of the borrower to fulfil its contractual cash flow obligations.

Credit-impaired financial asset

A financial asset is credit-impaired when one or more events that have a detrimental impact on the estimated
future cash flows of that financial asset have occurred. Evidence that a financial asset is credit-impaired include
observable data about the following events:

(a) significant financial difficulty of the issuer or the borrower.

(b)a breach of contract, such as a default or past due event.

(c) the lender(s) of the borrower, for economic or contractual reasons relating to the borrower's financial
difficulty, having granted to the borrower a concession(s) that the lender(s) would not otherwise consider.

(d)it is becoming probable that the borrower will enter bankruptcy or other financial reorganisation.

(e) the disappearance of an active market for that financial asset because of financial difficulties.

(f) the purchase or origination of a financial asset at a deep discount that reflects the incurred credit losses.

Write-off

The Institute writes off a financial asset when the Institute has no reasonable expectations of recovering the
contractual cash flows on a financial asset in its entirety or a portion thereof. The Institute expects no significant
recovery from the amount written off based on historical experience of recoveries of similar assets. The Institute
expects no significant recovery from the amount written off. However, financial assets that are written off could
still be subject to enforcement activities under the Institute’s procedures for recovery of amounts due, taking
into account legal advice if appropriate. Any subsequent recovery is recognised in profit or loss.

Cash equivalents

For the purpose of statement of cash flows, cash equivalents represent short-term highly liquid investments
which are readily convertible into known amounts of cash and which are subject to an insignificant risk of
changes in value, net of bank overdrafts.
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Revenue recognition

Revenue from contracts with customers within HKFRS 15
Nature of goods and services
The nature of the goods or services provided by the Institute is as follows:

(a) provision of certification and membership.

(b) provision of registered programs.

(c) provision of seminars, conferences, examinations and annual events.
(d) sales of textbook.

Identification of performance obligations
At contract inception, the Institute assesses the goods or services promised in a contract with a customer and
identifies as a performance obligation each promise to transfer to the customer either:

(@) a good or service (or a bundle of goods or services) that is distinct; or
(b) a series of distinct good or services that are substantially the same and that have the same pattern of transfer
to the customer.

A good or service that is promised to a customer is distinct if both of the following criteria are met:

(a) the customer can benefit from the good or service either on its own or together with other resources that are
readily available to the customer (i.e. the good or service is capable of being distinct); and

(b) the Institute's promise to transfer the good or service to the customer is separately identifiable from other
promises in the contract (i.e. the promise to transfer the good or service is distinct within the context of the
contract).

Timing of revenue recognition

Revenue is recognised when (or as) the Institute satisfies a performance obligation by transferring a promised
good or service (i.e. an asset) to a customer. An asset is transferred when (or as) the customer obtains control of
that asset.

The Institute transfers control of a good or service over time and, therefore, satisfies a performance obligation
and recognises revenue over time, if one of the following criteria is met:

(a) the customer simultaneously receives and consumes the benefits provided by the Institute's performance as
the Institute performs;

(b) the Institute’'s performance creates or enhances an asset (for example, work in progress) that the customer
controls as the asset is created or enhanced; or

(c) the Institute's performance does not create an asset with an alternative use to the Institute and the Institute
has an enforceable right to payment for performance completed to date.

If a performance obligation is not satisfied over time, the Institute satisfies the performance obligation at a point
in time when the customer obtains control of the promised asset. In determining when the transfer of control
occurs, the Institute considers the concept of control and such indicators as legal title, physical possession,
right to payment, significant risks and rewards of ownership of the asset, and customer acceptance.

Income from certification is recognised at a point in time on completion of certification services.

Income from membership is recognised over time over the membership period.

Income from registered programs, seminars, conferences, examinations and annual events is recognised over
time when the activities are held.

Sale of textbook is recognised at a point in time at which the customer obtains the control of the promised asset,
which generally coincides with the time when the goods are delivered to customers and the title is passed.
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Interest income

Interest income from financial assets is recognised using the effective interest method. For financial assets
measured at amortised cost that are not credit-impaired, the effective interest rate is applied to the gross
carrying amount of the assets while it is applied to the amortised cost (i.e. the gross carrying amount net of loss
allowance) in case of credit-impaired financial assets.

Contract assets and contract liabilities

If the Institute performs by transferring services to a customer before the customer pays consideration or before
payment is due, the contract is presented as a contract asset, excluding any amounts presented as a receivable.
Conversely, if a customer pays consideration, or the Institute has a right to an amount of consideration that is
unconditional, before the Institute transfers a service to the customer, the contract is presented as a contract
liability when the payment is made or the payment is due (whichever is earlier). A receivable is the Institute's
right to consideration that is unconditional or only the passage of time is required before payment of that
consideration is due.

For a single contract or a single set of related contracts, either a net contract asset or a net contract liability is
presented. Contract assets and contract liabilities of unrelated contracts are not presented on a net basis.

Foreign currency translation

ltems included in the Institute's financial statements are measured using the currency of the primary economic
environment in which the Institute operates (“functional currency”).

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing
at the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation at year-end exchange rates of monetary assets and liabilities denominated
in foreign currencies are recognised in profit or loss.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost, which comprises all costs of purchase
and, where applicable, cost of conversion and other costs that have been incurred in bringing the inventories
to their present location and condition, is calculated using the first in, first out method. Net realisable value
represents the estimated selling price in the ordinary course of business less the estimated costs of completion
and the estimated costs necessary to make the sale.

When inventories are sold, the carrying amount of those inventories is recognised as an expense in the period
in which the related revenue is recognised. The amount of any write-down of inventories to net realisable value
and all losses of inventories are recognised as an expense in the period of the write-down or loss occurs.

Impairment of non-financial assets

At each end of the reporting period, the Institute reviews internal and external sources of information to assess
whether there is any indication that its property, plant and equipment and right-of-use assets may be impaired
or impairment loss previously recognised no longer exists or may be reduced. If any such indication exists, the
recoverable amount of the asset is estimated, based on the higher of its fair value less costs to sell and value in
use. Where it is not possible to estimate the recoverable amount of an individual asset, the Institute estimates
the recoverable amount of the smallest group of assets that generates cash flows independently (i.e. cash-
generating unit).

If the recoverable amount of an asset or a cash-generating unit is estimated to be less than its carrying amount,
the carrying amount of the asset or cash-generating unit is reduced to its recoverable amount. Impairment
losses are recognised as an expense in profit or loss immediately.
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A reversal of impairment loss is limited to the carrying amount of the asset or cash-generating unit that would
have been determined had no impairment loss been recognised in prior years. Reversal of impairment loss is
recognised as an income in profit or loss immediately.

Government grants

Government grants are recognised at their fair value where there is reasonable assurance that the grant will
be received and all attaching conditions will be complied with. When the grant relates to an expense item, it is
recognised as income over the years necessary to match the grant on a systematic basis to the costs that it is
intended to compensate.

Leases

The Institute assesses whether a contract is, or contains, a lease at inception of the contract. A contract is, or
contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration.

As lessee

The Institute applies the recognition exemption to short-term leases and low-value asset leases. Lease
payments associated with these leases are recognised as an expense on a straight-line basis over the lease
term.

The Institute has elected not to separate non-lease components from lease components, and accounts for
each lease component and any associated non-lease components as a single lease component.

The Institute accounts for each lease component within a lease contract as a lease separately. The Institute
allocates the consideration in the contract to each lease component on the basis of the relative stand-alone
price of the lease component.

Amounts payable by the Institute that do not give rise to a separate component are considered to be part of the
total consideration that is allocated to the separately identified components of the contract.

The Institute recognises a right-of-use asset and a lease liability at the commencement date of the lease.
The right-of-use asset is initially measured at cost, which comprises

a) the amount of the initial measurement of the lease liability;

b) any lease payments made at or before the commencement date, less any lease incentives received;

¢) any initial direct costs incurred by the Institute; and

d) an estimate of costs to be incurred by the Institute in dismantling and removing the underlying asset, restoring
the site on which it is located or restoring the underlying asset to the condition required by the terms and
conditions of the lease, unless those costs are incurred to produce inventories.

(
(
(
(

Subsequently, the right-of-use asset is measured at cost less any accumulated depreciation and any
accumulated impairment losses and adjusted for any remeasurement of the lease liability. Depreciation is
provided on a straight-line basis over the shorter of the lease term and the estimated useful lives of the right-
of-use asset (unless the lease transfers ownership of the underlying asset to the Institute by the end of the lease
term or if the cost of the right-of-use asset reflects that the Institute will exercise a purchase option - in which
case depreciation is provided over the estimated useful life of the underlying asset) as follows:

Office premise and warehouse 2-3 years

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date of the contract.
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The lease payments included in the measurement of the lease liability comprise the following payments for the
right to use the underlying asset during the lease term that are not paid at the commencement date:

(a) fixed payments (including in-substance fixed payments), less any lease incentives receivable;

(b) variable lease payments that depend on an index or a rate;

(c) amounts expected to be payable under residual value guarantees;

(d) exercise price of a purchase option if the Institute is reasonably certain to exercise that option; and

(e) payments of penalties for terminating the lease, if the lease term reflects the Institute exercising an option to
terminate the lease.

The lease payments are discounted using the interest rate implicit in the lease, or where it is not readily
determinable, the incremental borrowing rate of the lessee.

Subsequently, the lease liability is measured by increasing the carrying amount to reflect interest on the lease
liability and by reducing the carrying amount to reflect the lease payments made.

The lease liability is remeasured using a revised discount rate when there are changes to the lease payments
arising from a change in the lease term or the reassessment of whether the Institute will be reasonably certain
to exercise a purchase option.

The lease liability is remeasured by using the original discount rate when there is a change in the residual value
guarantee, the in-substance fixed lease payments or the future lease payments resulting from a change in an
index or a rate (other than floating interest rate). In case of a change in future lease payments resulting from a
change in floating interest rates, the Institute remeasures the lease liability using a revised discount rate.

The Institute recognises the amount of the remeasurement of the lease liability as an adjustment to the right-
of-use asset. If the carrying amount of the right-of-use asset is reduced to zero and there is a further reduction
in the measurement of the lease liability, the Institute recognises any remaining amount of the remeasurement
in profit or loss.

A lease modification is accounted for as a separate lease if

(a) the modification increases the scope of the lease by adding the right to use one or more underlying assets;
and

(b)the consideration for the lease increases by an amount commensurate with the stand-alone price for the
increase in scope and any appropriate adjustments to that stand-alone price to reflect the circumstances of
the particular contract.

When a lease modification is not accounted for as a separate lease, at the effective date of the lease modification,

(a) the Institute allocates the consideration in the modified contract on the basis of relative stand-alone price as
described above.

(b) the Institute determines the lease term of the modified contract.

(c) the Institute remeasures the lease liability by discounting the revised lease payments using a revised
discount rate over the revised lease term.

(d) for lease modifications that decrease the scope of the lease, the Institute accounts for the remeasurement
of the lease liability by decreasing the carrying amount of the right-of-use asset to reflect the partial or full
termination of the lease and recognising any gain or loss relating to the partial or full termination of the lease
in profit or loss.

(e) for all other lease modifications, the Institute accounts for the remeasurement of the lease liability by making
a corresponding adjustment to the right-of-use asset.
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Employee Benefits

Short term employee benefits
Salaries, annual bonuses, paid annual leave, contributions to defined contribution retirement plans and the cost
of non-monetary benefits are accrued in the year in which the associated services are rendered by employees.

Defined contribution plan

The obligations for contributions to defined contribution retirement scheme are recognised as an expense in the
profit or loss as incurred and are reduced by contributions forfeited by those employees who leave the scheme
prior the contributions are vested fully in those employees. The assets of the scheme are held separately from
those of Institute in independently administered funds.

Taxation

The charge for current income tax is based on the results for the year as adjusted for items that are non-
assessable or disallowed. It is calculated using tax rates that have been enacted or substantively enacted by
the end of the reporting period.

Deferred tax is provided, using the liability method, on all temporary differences at the end of the reporting
period between the tax bases of assets and liabilities and their carrying amounts in the financial statements.
However, any deferred tax arising from initial recognition of goodwill; or other asset or liability in a transaction
other than a business combination that at the time of the transaction affects neither the accounting profit nor
taxable profit or loss is not recognised.

The deferred tax liabilities and assets are measured at the tax rates that are expected to apply to the period
when the asset is recovered or the liability is settled, based on tax rates and tax laws that have been enacted or
substantively enacted at the end of the reporting period.

Deferred tax assets are recognised to the extent that it is probable that future taxable profit will be available
against which the deductible temporary differences, tax losses and credits can be utilised.

Related parties
A related party is a person or entity that is related to the Institute.

(@) A person or a close member of that person's family is related to the Institute if that person:
(i) has control or joint control over the Institute;
(i) has significant influence over the Institute; or
(i is a member of the key management personnel of the Institute or of the parent of the Institute.

(b) An entity is related to the Institute if any of the following conditions applies:

() The entity and the Institute are members of the same group (which means that each parent, subsidiary
and fellow subsidiary is related to the others).

(i One entity is an associate or joint venture of the other entity (or an associate or joint venture of a
member of a group of which the other entity is a member).

(i)  Both entities are joint ventures of the same third party.

(iv)  One entity is a joint venture of a third entity and the other entity is an associate of the third entity.

(v)  The entity is a post-employment benefit plan for the benefit of employees of either the Institute or an
entity related to the Institute. If the Institute is itself such a plan, the sponsoring employers are also
related to the Institute.

(vi)  The entity is controlled or jointly controlled by a person identified in (a).

(vii) Apersonidentified in (a)(i) has significant influence over the entity or isa member of the key management
personnel of the entity (or of a parent of the entity).

(viii) The entity, or any member of a group of which itis a part, provides key management personnel services
to the Institute or to the parent of the Institute.
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Close members of the family of a person are those family members who may be expected to influence, or be
influenced by, that person in their dealings with the entity and include:

(@) that person's children and spouse or domestic partner;
(b) children of that person’s spouse or domestic partner; and
(c) dependants of that person or that person'’s spouse or domestic partner.

In the definition of a related party, an associate includes subsidiaries of the associate and a joint venture includes
subsidiaries of the joint venture.

Future changes in HKFRSs

At the date of authorisation of these financial statements, the HKICPA has issued a number of new / revised
HKFRSs that are not yet effective for the current year, which the Institute has not early adopted. The directors
do not anticipate that the adoption of the new / revised HKFRSs in future periods will have any material impact
on the results of the Institute.

REVENUE

2020 2019
HK$ HK$

Revenue from contracts with customers within HKFRS 15
Income from certification & membership 14,051,242 14,752,418
Income from examinations 1,038,580 1,395,550
Income from annual events 794,100 1,083,030
Income from registered programs 426,500 440,000
Income from seminars & conferences 3,329,915 9,759,551
Income from sales of textbook 251,110 263,700
19,891,447 27,694,249
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3.

(DEFICIT) SURPLUS BEFORE TAX

2020 2019

This is stated after charging (crediting): HK$ HK$
Finance costs
Interest on lease liabilities 274,957 153,606
Other items
Auditor's remuneration 80,000 80,000
Contributions to a defined contribution plan 783,095 749,897
Cost of inventories 153,092 151,036
Depreciation expenses

Property, plant and equipment 76,782 78,120

Right-of-use assets 3,198,423 3,248,381
Government subsidy (included in staff costs) (Note) (1,296,000) -
Lease payments:

Short-term leases 170,963 55,750

Note: The government subsidy represented grant received from the Employment Support Scheme under the Anti-
epidemic Fund of the Government of the HKSAR which aims to retain employment.

TAXATION

Hong Kong Profits Tax for the year ended 31 December 2020 has not been provided as the Institute incurred a
loss for taxation purposes. Hong Kong Profits Tax for the year ended 31 December 2019 had not been provided
as the Institute's estimated assessable profits for the year were wholly absorbed by unrelieved tax losses
brought forward from previous years.

Reconciliation of tax expense

2020 2019

HK$ HK$
(Deficit) Surplus before tax (1,940,637) 2,993,127
Income tax at applicable tax rate of 16.5% (20719: 16.5%) (320,205) 493,866
Tax exempt revenue (106,845) (130,464)
Unrecognised tax losses 426,747 -
Utilisation of previously unrecognised tax losses - (339,546)
Unrecognised temporary differences 253 (23,856)
Tax expense for the year - -
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PROPERTY, PLANT AND EQUIPMENT

Furniture
Office Computer Leasehold and
equipment equipment improvement fixtures Total
HK$ HK$ HK$ HK$ HK$
Reconciliation of carrying amount -
year ended 31 December 2019
At beginning of year 19,5635 89,179 - - 108,714
Additions - 100,680 - - 100,680
Depreciation (9,696) (68,424) - - (78,120)
At end of the reporting period 9,839 121,435 - - 131,274
Reconciliation of carrying amount -
year ended 31 December 2020
At beginning of year 9,839 121,435 - - 131,274
Additions - 26,733 - - 26,733
Depreciation (8,152) (68,630) - - (76,782)
At end of the reporting period 1,687 79,538 - - 81,225
At 1 January 2020
Cost 70,438 618,530 1,363,787 356,915 2,409,670
Accumulated depreciation (60,599 (497,095)  (1,363,787) (366,915)  (2,278,396)
9,839 121,435 - - 131,274
At 31 December 2020
Cost 70,438 645,263 1,363,787 356,915 2,436,403
Accumulated depreciation (68,751) (665,725)  (1,363,787) (356,915)  (2,355,178)
1,687 79,538 - - 81,225
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6. RIGHT-OF-USE ASSETS

The Institute as lessee

Office premise and

warehouse
HK$

Reconciliation of carrying amount - year ended 31 December 2019
At beginning of the reporting period 4,394,335
Additions 140,004
Depreciation (3,248,381)
At the end of the reporting period 1,285,958
Reconciliation of carrying amount - year ended 31 December 2020
At beginning of the reporting period 1,285,958
Lease modification 9,263,846
Depreciation (3,198,423)
At the end of the reporting period 7,351,381
At 31 December 2019
Cost 4,534,339
Accumulated depreciation (3,248,381)
Net carrying amount 1,285,958
At 31 December 2020
Cost 13,798,185
Accumulated depreciation (6,446,804)
Net carrying amount 7,351,381

The Institute leases office premise and warehouse for its daily operations. Lease terms range from 2 to 3 years.

Restrictions or covenants
The leases impose a restriction that, unless the approval is obtained from the lessor, the right-of-use asset can
only be used by the Institute and the Institute is prohibited from selling or pledging the underlying assets.

For leases of properties, the Institute is required to keep those properties in a good state of repair and return the
properties in their original condition at the end of the lease.
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7.

INVENTORIES

2020 2019
HK$ HK$
Souvenirs and textbooks for sale 185,804 257,686

All inventories, excluding those fully provided for with nil carrying value, are stated at cost.

CONTRACT LIABILITIES

The movements (excluding those arising from increases and decreases both occurred within the same year) of
contract liabilities from contracts with customers within HKFRS 15 during the year are as follows.

2020 2019
HK$ HK$
At beginning of the year 11,228,030 11,598,195
Recognised as revenue (11,228,030) (11,598,195)
Receipt of advances or recognition of receivables 10,470,314 11,228,030
At end of the reporting period 10,470,314 11,228,030

At 31 December 2020, no contract liabilities are expected to be settled after more than 12 months.

DEFERRED TAXATION
Unrecognised deferred tax assets arising from
2020 2019
HK$ HK$
Deductible temporary differences 76,944 65,529
Tax losses 3,328,504 2,912,868
At the end of the reporting period 3,405,447 2,978,397

Both the tax losses and the deductible temporary differences do not expire under current tax legislation.
Deferred tax assets have not been recognised in respect of these items because it is not probable that future
taxable profit will be available against which the Institute can utilise the benefits therefrom.
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10. CASH FLOWS INFORMATION

10(a) Cash generated from operations

2020 2019
HK$ HK$
(Deficit) Surplus before tax (1,940,637) 2,993,127
Depreciation 3,275,205 3,326,501
Interest income (647,547) (790,694)
Interest expenses 274,957 163,606
Changes in working capital:
Inventories 71,782 115,385
Registered program fees receivable - 91,000
Deposits, prepayments and other debtors 44,590 623,483
Pledged deposits (9,300) -
Certification and license fees payable 72,936 (44,995)
Accrued charges and other payables 969,387 (279,046)
Contract liabilities (757,716) (370,165)
Cash generated from operating activities 1,353,657 5,818,202

10(b) Changes in liabilities arising from financing activities

Details of the changes in the Company's liabilities from financing activities are as follows:

Lease liabilities

2020 2019

HK$ HK$
At beginning of the year 1,212,595 4,394,335
Net cash flows (2,786,746) (3,321,744)
Non-cash changes
New lease - 140,004
Contract modification 9,263,846 -
At end of the reporting period 7,689,695 1,212,695

During the year ended 31 December 2020, the Company extended the lease term of its right-of-use assets
by means of lease modification in respect of the office premise and warehouse with a total capital value of
HK$9,263,846 at the date of lease modification.
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11. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Institute's principal financial instruments comprise fees receivables and payables, cash and bank deposits.
The main purpose of these financial instruments is to raise and maintain finance for the Institute's operations.

The main risk arising from the Institute’s financial instruments is liquidity risk and credit risk. The Institute
does not have any written risk management policies and guidelines. However, the directors generally adopt
conservative strategies on its risk management and limit the Institute's exposure to these risks to a minimum.

Liquidity risk

The Institute's objective is to maintain a balance between continuity of funding and flexibility. The maturity
profile of the Institute financial liabilities at the end of the reporting period based on contractual undiscounted
payments are summarised below:

On demand Over 1 year
or within but within
1year 2years Total
HK$ HK$ HK$
Year ended 31 December 2020
Certification and license fees payable 1,217,486 - 1,217,486
Accrued charges and other payables 2,688,156 - 2,688,156
Lease liabilities 3,438,450 4,697,903 8,136,353
7,344,092 4,697,903 12,041,995
On demand Over 1 year
or within but within
1 year 2 years Total
HK$ HK$ HK$
Year ended 31 December 2019
Certification and license fees payable 1,144,500 - 1,144,500
Accrued charges and other payables 1,718,769 - 1,718,769
Lease liabilities 1,351,703 18,450 1,370,153
4,214,972 18,450 4,233,422

Credit risk

The carrying amount of financial assets recognised on the statement of financial position, which is net of
impairment losses, represents the Institute's exposure to credit risk without taking into account the value of any
collateral held or other credit enhancements.
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12.

13.

14.

Other receivables
The Institute considers its other receivables are subject to low credit risk and the ECL of these other receivables
is insignificant after taking into account the financial position and credit quality of the counter party.

Bank balances and time deposits
All of the Institute's bank balances and time deposits were deposited with creditworthy financial institutions in
Hong Kong, which the Institute considers they do not have significant credit risk.

Fair values
All financial instruments are carried at amounts not materially different from their fair values as at 31 December
2020 and 2019.

The carrying value less impairment provision of receivables and payables are assumed to approximate their
fair values. The fair value of financial liabilities for disclosure purposes is estimated by discounting the future

contractual cash flows at the current market interest rate that is available to the Institute for similar financial
instruments.

FUND MANAGEMENT

The total funds of the Institute comprise the Building Fund and the General Fund. The objectives of the Institute's
capital management are to safeguard the Institute's ability to continue as a going concern in promoting the
CFP certification and reinforcing the standards in financial planning. No changes were made in the objectives,
policies or processes of fund management during the years ended 31 December 2020 and 2019.

PLEDGE OF ASSETS

The Institute has pledged its bank deposits with a net book value of approximately HK$1,051,500 (2019:
HK$1,042,200) for procuring a continuous bank guarantee in favour of the landlord in respect of a tenancy
agreement for the existing office premises signed with the landlord.

INFORMATION ABOUT THE BENEFITS OF DIRECTORS

The following disclosures are presented pursuant to section 383 of the Hong Kong Companies Ordinance.

a) Directors’ remuneration
There was no directors' remuneration for the year (2079: Nil).

b) Loans, quasi-loans and other dealings in favour of directors
There were no loans, quasi-loans or other dealings in favour of the directors of the Institute, or in favour of
companies controlled by and entities connected with these directors, that were entered into or subsisted
during the year (2079: Nil).

c) Directors’ material interests in transactions, arrangements or contracts
After consideration, the directors are of the opinion that no transactions, arrangements and contracts of
significance in relation to the Institute's business to which the Institute was a party and in which a director of

the Institute had a material interest, whether directly or indirectly, subsisted at the end of the year or at any
time during the year (2079: Nil).
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