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Bi—annual newsletter for students of IFPHK Registered CFP* certification education program

Welcome Message % u =

Dear Students,

Suitable advice has become the center of focus in the past few months. Following the mini bond debacle, how
financial planning is conducted and regulated has become a hot button concern for the HKSAR Government, the
regulators, the industry and consumers.

This call for enforcing ethical financial planning could not have come at a better time for those studying the CFP
certification program. With its strong emphasis on suitability of advice and ethical practice, it provides a strong
foundation for building a trust-based relationship with increasingly discerning consumers.

We are also bringing further enhancements to the CFP certification program with new initiatives such as beefing up
the syllabus to provide students with more information. Such efforts mean that as our student, you will be getting the
right quality education and knowledge to ensure that your clients’ interests are always safeguarded.

This e-newsletter is part of our efforts to ensure that you continue to learn the right knowledge from those who teach
them, or have used them successfully. | hope the various tips and insights from instructors and top scorers within these
e-pages will be valuable in your preparation.

In the end, the IFPHK Student Beacon aims to be a platform for communication between you and the Institute. So |
invite you to send your comments or suggestions regarding this e-newsletter to studentbeacon@ifphk.org.

BALFEE

EmEREH  ROE SRR R R ERATE o £ TR F#4 ik - MEREINSUT KBS A T EERREBUT - MR REE
i L B B A RRE o

HIEFEEHECFPEM R BE RN EEM S » & RB M IEFER T BTG RS S 2L B r AV T S o CFPEISRRRE B0E UL 7 4 U 15 SR e
HI ) 1 fe BEZEAST - (B R R AV (R B2 RE S JE Y B B A AR BERE - 1T B B B T ALE YRR » BT B 26 R R A I 5 SR FR 2 o

IA: o BAIRHE L T — RN RIHE G » FCFPEMS R BT L HER 5 o WIANIR M B CHR s ab A H M2 - A R R I E &R -

R BARYE L6557 o BB A SRR — AR S S O 22 AR B B AT RR A AR CR A P R R 2 B PR ©

TR IS T ER o URAE AT DU R B A 5 B S R BN R 22 5 o S A B LA R SR o AT B B T 0 b e S AR A R T
PR ASES o KRR B IR AE RS RS R o

USSR BT EE G IIFPHK Student BeaconZ(07 5 245 A [l 824 [ By 2 [ i AG R o IR » A (R B AT TR B Rl Ul s
% studentbeacon@ifphk.org °

A
Lyt

Angeline Chin Rl

Autumn 2008

CFP™ CERTIFIED FINANCIAL PLANNER® and are certification marks owned outside the U.S. by Financial Planning Standards Board Ltd.(FPSB).

The Institute of Financial Planners of Hong Kong Limited (IFPHK), is the marks licensing authority for the CFP marks in Hong Kong and Macau, through agreement with FPSB.



mailto:studentbeacon@ifphk.org

Feature = &

Autumn 2008

Disassembling June 2008 CFP Certification Examinations
2008F 6 ACFPERDEZAMER BN A ZERENSE

he June CFP Certification Examination was held from 28-29 June 2008. Of the
four papers, the pass rate for Paper 3 was the highest at 45.79%, which was
taken by 950 candidates. This was followed by Paper 1, where 44.10% of the 898
candidates passed it. 39.19% of the 791 candidates taking Paper 2 passed it, while
Paper 4 saw the lowest pass rate, with only 33.64% of the 865 candidates passing it.

The following show the percentage of coverage for each topic within the examination
paper. Again, students are advised to use this information as a guideline.

Paper 1 topic coverage

Topic Area No. of Questions %
Financial Planning Process 20 22
Insurance Planning 50 56
Employee Benefits and Retirement Planning 20 22
Total 920 100

Paper 2 topic coverage

Topic Area No. of Questions %
Financial Planning Process 26 32
Tax Planning 36 46
Estate Planning 18 13
Total 80 100

Paper 3 topic coverage

Topic Area No. of Questions %
Financial Planning Process 20 25
Investment Planning 60 70
Total 80 100

Paper 4, which covers Financial Planning Practice, is not segmented into topic areas.

CFP™, CERTIFIED FINANCIAL PLANNER®™™ and
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Reinforce knowledge with new IFPHK Refresher Program

f you have not completed the CFP Certification Education Program or are studying
for the CFP Certification Examination, IFPHK Refresher Program is designed for
you. It uses case studies and practical exercises to reinforce your current knowledge
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on investment, tax, insurance and retirement planning.

IFPHK CE
Credits/ SFC

Fee &M
Member */
Non-Member
25"/ FEE

Duration
S|
(hours/\B)

Course Date
IEEER

Course title
REABT CPT/ MPFA
non-core CPD"

Topic A: Time Value of Money [Course code sRTE4R5%k: RCO1]
HEH: SENSREEE

11 Nov (Tue) o Qverview of basic TVM applications and use of the financial

o ERREEENESISN M

11A811AH calculator (FC 100V or BAII) &t SERAfEFR(FC 100V or BAII) 3.0 3.0 HK$330* / HK$660
(E80) « Real-life applications - BIRFEMR
e Calculating and analyzing education and retirement planning o ERMERERNSE - ARG
issues with a two-phase approach (Spending and Saving EREESNENESH(EE
Phases) RfEEPEER)
Topic B: Investment Planning [Course codezRi24R5%: RC9I5]
HEZRERE
Session 1: Overview of Investment Vehicles (3 hours) E—H: RET EME (308
e Investment vehicles o IWETREN
18 & 25 Nov  « Types and measures of investment returns and risks o 2 EERAEE
(Tue) « Analysis and valuation of fixed-income investments o EEINEM D MLE o
11}?51%7332)55 ¢ Analysis and valuation of equity investments o BHHRBEMDTRLE 6.0 6.0 AL LAY

Session 2: Investment Theory and Strategies (3 hours)
e The Capital Asset Pricing Model

e Futures and option valuation

e Portfolio performance measurement and evaluation

¢ International finance and foreign exchange

EETIRE R RIS (3/\8F)
o BREEEMFRE

o MG N HRIEMfG(E

o REAGRFENEENTE

o EIREERL A IME

*Exclusive Price for IFPHK Members or CFP Certification Examination Candidates in December 2008

BB HE BRI REME2 RSN HE 2008F 1 2ACFPREER 2 EEER

ANot eligible for IA CPD hours

AT ERARREENHEEIZ2 5 (CPD)

Registration is on a first-come-first-served basis. Please register as early as possible as seats are limited and priority will be given to IFPHK members.

BRGRAFIEETER - BRECER - FEREIER  MAGSEAZERLRIAERN - 3
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Feature Autumn 2008
===

IFPHK CE Fee &M
Credits/ SFC Member */
CPT/ MPFA Non-Member
non-core CPD" 28"/ EEE

Duration
FEF
(hours/)\i¥)

Course Date Course title

iz A HA ARIEAE

Topic C: Tax Planning [Course codezRi24R5k: RC97]

WERHISEE
Session 1: Tax Computations in Practice (3 hours) F—HI: FFEETE (3/)0\6%)
151;)5(()T?15)7 o Overview of the Hong Kong tax system o HATHINE
N Cas'es and concepts fo.r personal ta?<es computations . Aﬁﬁﬁf%ﬂ’\]ﬂf@&ﬂﬂ%ﬁﬁg 9.0 9.0 HK$990*/ HK$ 1,980
%278 Session 2: Tax Planning Strategies (3 hours) —&f: TS ERBISRES (3/)\K)
(E2H3) e Personal assessment - cases discussions o BIAASRH — B
e Theories & practice of tax planning o BIEREINERNER
Session 3: Advanced Concepts in Tax Planning (3 hours) =T EPEEIFERE (3R
« Depreciation allowances - theories and calculations o INERHE — HRAFTERE
Topic D: Insurance and Retirement Planning [Course codeiRiE#msE: RCI3]
HET R IR INRE
Session 1: Insurance Policies and Strategies (3 hours) 5—8&i: {REERZHEE (3/)\E)
« Identification of life, health, homeowners, auto and other o HBIEFFREEAE ~ @ - K
property and liability risk exposures B~ REURHEMAENSENR
e Property and liability policy analysis 53
e Policy analysis o MEFMEEREHRES
e Life insurance policy analysis o RESHT
17 & 24 Nov ¢ Annuity policy analysis o ASRBRRE DT
(Mon) e Health insurance policy analysis o FRIRED "
11H17%248 Session 2: Retirement Plans and Strategies (3 hours) o EERRRIRE DT e e AL § AL 20
(28—) o Types of retirement plans 5 RS EI SRR (3/\ES)
 Qualified plan characteristics o RINETEIRESE
e Distributions and distributions options . Aﬁ;ﬁ;&w;{guwﬁg
 Retirement needs analysis %W?E*Um%é%*ﬂéﬁﬂigﬁ
¢ Recommendation of the most appropriate type of retirement © HEPIHY
plan O ;EWFE%%*E N
« Suitability of an investment portfolio for a qualified plan - AEFRHESENRNETE
situation Bz
o —EIREHESHRESERENR
FEIMSERE

*Exclusive Price for IFPHK Members or CFP Certification Examination Candidates in December 2008

*WBERRERMEREMEEEERE2008F 12 ACFPREERH ZEEER

ANot eligible for IA CPD hours

AR ERARREENRHEEIZES(CPD)

Registration is on a first-come-first-served basis. Please register as early as possible as seats are limited and priority will be given to IFPHK members.
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The Institute of Financial Planners of Hong Kong Limited (IFPHK), is the marks licensing authority for the CFP marks in Hong Kong and Macau, through agreement with FPSB.

CFPM, CERTIFIED FINANCIAL PLANNER®™ and are certification marks owned outside the U.S. by Financial Planning Standards Board Ltd.(FPSB). < ﬁ }
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View from the ground
MEREZELE

hat is the secret to acing in the IFPHK CFP Certification Examination? We find out
from three Top Scorers:

Ivy Yeung (Top Scorer - Paper |, Dec 2007 & Paper Il Jun 2008)
Angela Kwan (Top Scorer - Paper I, Jun 2008)
Lo Wai Lok (Top Scorer - Paper lll, Jun 2008)

IFPHK: What motivated you to take the CFP certification program?

lvy Yeung: | joined the banking industry as a fresh undergraduate a few years ago.
My major job area is on wealth management. Since | wanted to equip myself with the
knowledge in various wealth management processes and products, | was thinking
about taking a financial planning program. Finally | chose CFP certification as it is
widely recognized by the industry.

Angela Kwan: | wanted to broaden my horizon for building rapport with clients at
work.

Lo Wai Lok: | found that the CFP certification will be beneficial to my career and
personal development.

IFPHK: What challenges did you face when taking the examination and
how did you overcome them?

lvy Yeung: The first challenge was to strive for the balance between my job and my
study. Good time management was very important to get the best performance with
limited time. The second challenge came from the examination topics. For example,
taxation was indeed a completely new topic for me. It was a bit difficult for me to
understand all the theories and grasp the key points in the beginning. However, | found
that being attentive in class, regularly revision and more practice by doing exercises
could help a lot.

Lo Wai Lok: My major challenge is time management. Since my work occupies most of
my time, | worked out a 2-month study plan to better manage my study progress.

Autumn 2008
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IFPHK: How did you plan your study/revision? Please explain your method and practice.

Ivy Yeung: | usually revised the materials bit by bit during the training courses so that there would
not be too many unclear topics accumulated before the internal examinations. Before the public
examinations, | would assess how much time would be needed for my revision and then make suitable
work arrangements to ensure that | can complete my revision on schedule.

Angela Kwan: My study plan started from the enrollment into the preparation course. Try to have a
study partner from friends, colleagues or even course-mates met in the first lecture. Every lecture is
important to clarify the concepts, especially those applied in work that are not always theoretically
correct, and build up the framework of the topic. So attend all the lectures or seek help from study
partner or instructor when missing any session. Keep pace with the teaching schedule, or at least be well
prepared when having tests and examinations for the course. These would allow you to identify topics
which you are less familiar with before the public examination. For the revision for public examination, it
is more about the time management than any other method. Have a study plan beforehand and fix on it.

IFPHK: Were there any useful courses/textbook/study tips that you would like to
highlight?

lvy Yeung: | found the lecture notes and the textbooks recommended by the instructors from the
education program already quite comprehensive.

Lo Wai Lol: Make your own study materials after finishing all the readings and notes.

IFPHK: Just before and during the examinations, what are the key things you did to
ensure you were not too nervous and did not forget your revisions?

lvy Yeung: It is very crucial to have enough sleep before the examination day. If not, it will be very
difficult to concentrate during the 3-hour examination. Just before the examinations, | would suggest
reviewing only the key points and the most commonly used formula to refresh the memories.

Angela Kwan: Make sure that you are well rested and nourished before examination. If there is time,
look through the notes gotten during revision.

IFPHK: Is there anything else you want to highlight to candidates?

Ivy Yeung: I think one of the best methods to remember and understand the examination topics is
to integrate them with our daily financial planning tasks. Trying to use the knowledge from the CFP
certification courses in real life cases may help both our work and our studies.

Lo Wai Lok: Another study tip: If possible, check answers before submitting the answer sheet to avoid
areas where you may carelessly overlooked.

IFPHK: {RZ0fA&1EIiR & ? ol S FI D E— FIREITE ?

B RAEEECEHATRENERELGEDE D IR
Tﬁ?‘ﬁ?%iﬁﬁf?fTéﬁ ARKZ A EPHE - fEA

R T U2 IR o AR A A E W AR
mﬁﬁﬁ°

B R
\BE R 2 AT o o REAG
L 5% T LU 485 D ¢

Ffjim s Y 1 F A S B A S o 1 [ W B o (R AT L AR — B A
fkiﬁ' il A AT LU IR~ R B IR A — SR A E 1
[F] 2 o f5F — 5% ARH A2 B Z Y
JEFAAE T Bl 3 b X — € IEMERI B

S R2 B AT A LU
o B4t

A LAF TS
H%EH/]HJ Fﬁﬁbﬁ{ﬁfkﬁ

2B e R S R B RS O SR A0TSR L S A 4 i 2
R — AR TR I R BT R B o R

ﬁﬂw%’&ﬁﬁ@? HE P 0 B B =5 v B R 80 e A e A - B ROt W] DAAE
Gy B E R B R ADE A A R HE WS BT A o EREM A%
SR T3 3% o IR ) B S 2 B R o B R RT — i e - W ERE AT e

IFPHK: IREZ4SFIIEERLLFE /AR / BEIER ?

B PG A T R A L AR B Y R B E 2 e

B W AR LT B R R G B D R
IFPHK: & Ea A% HAESHETHRE  E&E7TERER

TEBERERMSAMBENER ?

Bz £ U Al — H o 2 PR BRI T )L AR RS R R EE - P (R 4
RS R E AT = RN R 5 o AE B R BT & T o i

R 77 125K+ DUME B8 55 I o
s EF A EHIZEE ~ MEF2EFEEN - WRARHE -

TE 5 4 U 35 T DU 40 P LU — K o
IFPHK: REMEBRMERZEHNFEREELEDRZIG ?
IBIRRE: #5 1 T i RS BRI IR (77 2 E A S FE T

H 5 1 B 75 56 8 TAE i o o & 50/ CFP#E 5 B R pr 22 gl E ] 5
HEMEZ S » #LAFHIZEE R LI EHF 25 o

EEL: REBEF— M EF RN AR DT - 5 SR - BREE
AR HIJERZ LR - dE bt a] DARE GRS G IR 2 — LD R R T &S -

CFP™ CERTIFIED FINANCIAL PLANNER®™ and are certification marks owned outside the U.S. by Financial Planning Standards Board Ltd.(FPSB).

The Institute of Financial Planners of Hong Kong Limited (IFPHK), is the marks licensing authority for the CFP marks in Hong Kong and Macau, through agreement with FPSB.




Study Guide i@ & & =~

Instructor Study Tips

BB im & R

Balancing work commitments and studying for the CFP Certification
program requires a strategy—one that incrementally increases
the students’ know-how while allowing them to concentrate on their

demanding professions.

Wilson Yee, instructor for M1 and M6, describes this strategy as
akin to “dollar cost averaging”. “Like ‘dollar cost averaging’, students

are advised to get used to those
materials and what they studied
step by step, day by day, or
even week by week to enhance
memories, instead of relying on
short-term memories,” said Mr.
Yee.

Such an approach, he added,
ensures that the students are
not affected by the periodic
fluctuations in emotion and
mitigate risks in trying to cramp
too much information within a
short period of time.

At the same time, M2 Instructor
Angus Yip encouraged students
to be “logical” when studying.
“Students need to complete
the basic ‘M1 Foundation’ first,
‘Investment’ the second, then

“Enjoy the
process instead
of handling all
the exams in one
time that can
make oneself very
stressful.”
rESEAEENEEHR
AYEFE - MIFE—R@8
BATERER @ BRER
EEREXRAIES - |

take the more advanced ones. Normally ‘M6 Advanced FP’ should be

taken at the end,” he said.

However, do not underestimate M3, said M3 Instructor Mike
Hui. “Basically this module focuses on investment and acquiring the
necessary skills to study this technical subject is vital,” he added.

To tackle M3, Mr. Hui urges students to remember two points.
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First, since the concepts are more abstract and
derived from financial models, understanding the
logic flow in each topic is vital. “You probably do not
need to memorize all the mathematical formulas, but
you have to understand under what assumptions and
under what situations those formulas apply,” he said.

Second, there are concept-style questions in the
examination, studying the concepts maps will be
important, advised Mr. Hui.

At the same time, Mr. Hui encouraged students to
practice putting the various formulas/concepts into
calculation. They need to find out which variables are
provided in the questions, which variables are being
asked to be solved, and which formulas to be used?
Also, they need to understand whether this is a typical
way of asking the formula and whether there are
any “twists”? “You should do more of this question
analysis before answering the questions,” he pointed
out.

Overall, Mr. Yip noted other common errors that
students make. “Some misread the questions and
some students are weak in application questions
based on small cases, reflecting that they just read the
book or notes in a superficial manner. | recommend
them to expand their knowledge by browsing the
relevant websites and study materials.”

All three instructors strongly urged students to
not overlook the value of revision. “l advise students
should allow more time for study and try to find out
the interesting parts of the process. Enjoy the process
instead of handling all the exams in one time that can

make oneself very stressful,” said Mr. Yip, adding that
the same strategies should apply for the online version
of the education course.

Mr. Yee urged students to keep this in mind when
studying for any module: “Good preparation is to
prepare for the worst.”
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The following questions are taken from a new IFPHK publication, which will be DUF [ AT B & 3 1085 50 & {052 K & 76 11 H b i Rl iy 28 SRl 2 25 500
s

available in mid-November 2008 in English for HK$50. It will feature a total of 60 {5 %50 3¢ o /Il F K B S 60 E » WEIRERE c B2 E R E
questions covering 3 Papers and is intended to assist students in their studies. =z 5 22 3t o B 48 (k35 <0 PR g EE A Sk HE o

5T
HE 40 1 2 ) B

Chinese version is not currently available. UTR=ZGENE— (kg kMBRE) IH-E -
Paper 1 (Insurance and Retirement Planning) Paper 2 (Tax and Estate Planning)
Question Question

A financial planner is writing an article on specific financial activities Mr. and Mrs. Yung, both aged 48 and each with a life
relevant to readers over 60 years of age. To cater for the needs of expectancy of 90, have a current annual household income
this specific age group, the planner should emphasize which of the of $600,000 and current savings of $1.75 million. They

following topics in the article? would like to retire in 12 years time on 70% of their current
l. Estate planning. income adjusted for inflation. They also wish to leave an
II.  Long-term healthcare coverage. estate of $3 million to their only daughter, Tina, upon their
Ill.  Real estate investments. deaths. The inflation rate is expected to be 3%. In order to
IV. Retirement planning. achieve Yungs’ objectives, how much capital should they
A.  1&Illonly accumulate at age 60 if the expected rate of return is 8%?

B. Il & IV only I $7.04 million

C. I, 1 & IV only Il $7.29 million

D. L& IV .  $9.36 million

IV. $10.08 million

Answer: C Answer: D

Explanation: Explanation:

I, I & IV are correct. Estate planning, long-term healthcare coverage and Calculation of PV of a future stream of income:

retirement planning are topics relevant to this age group. Real estate investments  N=30, 1={(1.08/1.03)-1}=4.854369%

will involve liquidity issues and high costs, and may not necessarily be suitable, PMT=(-600,000 x 70%)*1.03A12 =-598,819.57,

therefore it should not be emphasized. Please also refer to IFPHK’s Fundamentals FV=-3m

of Financial Planning textbook (1st edition), page 328. PV=10.08m
Please also refer to IFPHK’s Fundamentals of Financial Planning textbook (1st
edition), pages 59-61.

CFP™ CERTIFIED FINANCIAL PLANNER®™ and are certification marks owned outside the U.S. by Financial Planning Standards Board Ltd.(FPSB).
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Paper 3 (Investment Planning)

Question
Amy and Ben are a married couple aged 30 and 32
respectively, they are concerned about their heavy
debt load as below:
I Mortgage (at 4.5% interest): $2,000,000
Il Unsecured credit line (at 6.5% interest): $15,000
Amy’s student loan (at 10% interest): $40,000
IV.  Amy’s credit card balance (at 18% interest):
$10,000
Their goal is to pay off their mortgage loan as quickly as
possible. List, from the FIRST to the LAST, the order in
which their debt should be paid off that will be the MOST
cost-effective for them.
A. Ly, v
B. I, IV, I, 1l
C. v, I, I, 1l
D. v, I, 1 |

Answer: D

Explanation:

Although their goal is to pay off their mortgage, they need
to pay down the debt with the highest cost of borrowing.
The cost of borrowing from descending order would be:
credit card (18%); student loan (10%), credit line (6.5%) and
mortgage (4.5%). Please also refer to IFPHK’s Fundamentals
of Financial Planning Textbook (1st edition), page 95.

For Your Info & FH & &l

Announhcements
EES

Beefed Up Examination Syllabus

Students are to note that the 87-topic syllabus has not been amended. Instead, the syllabus has been
beefed up to provide a better indication of the topics being tested. They can view the major areas of the
Syllabus in Appendix 1 of the Examination Handbook.

Sample Questions for Paper 1, Paper 2 and Paper 3 of the CFP Certification
Examination

IFPHK will publish a Sample Questions Booklet (English Version) in mid November. The sample
questions are provided to help candidates familiarize themselves with the form and style of questions
which they may see in the CFP Certification Examination.

Simplified Chinese Examination to Cease in 2010
Please note that the Simplified Chinese version of the CFP Certification Examination will not be offered
by IFPHK from 2010 onwards.

December 2008 CFP Certification Examination

Some important dates for the upcoming CFP examinations:

27 November 2008: Admission Package will be sent out to approved candidates
29 November 2008: Examination Information Session will be held

13 & 14 December 2008: CFP Certification Examination

BaRES M=
(v £ 5 T S 7 B 0 6 O G 1 B A B o M T Mt i W T 5 A% Y 4% (R 5 B A S R T A A ot ) W e /R
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CFPEMBESmuE— A _RaE=MELHAE
5 1 5 S 0 258 67 S 1 11 v O S 9 A S o M 0 A R I A 9 U H I
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2010 E = LE 28 i F B2 P ST hR 25 B9 & st
7 A U SR 8 8 7 9 2.011 0615 45 9 06T 8L SCRR AR IR CF P34 238 4R o
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